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Do global value chains enhance
or slog economic growth?

The association between trade and economic growth has drawn a keen
interest from both academicians and policymakers. Motivated by the
increasing complexity and the nature of trade, Praveen revisits the nexus
between trade and economic growth, focusing specifically on the global
value chain (GVC) related trade. Considering the traditional trade
statistics such as gross exports or gross imports do not portray the actual
level of integration, due to the presence of domestic and foreign value-
added content. These concerns are crucial to assess the impact of trade
on growth. Separation of foreign and domestic value-added components
is challenging. For instance, imported goods may not embody completely
foreign value-added but may contain domestic value-added returned to
the home country. Further, a new generation of trade data has emerged
which not only traces the added value but also characterizes the export
activities of a country. Praveen will discuss the aforementioned points
with empirical evidence for a panel of 58 countries.
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